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311BE - International Public Economics

This course provides basic scientific knowledge of the functioning and the economic
significance of the public sector with an emphasis on international aspects.

Contact and Resources:

Arno M. Riedl
office: E6.27A
email: a.m.riedl@uva.nl
phone: (020-)525-4250
office hours: by appointment

Gijs van de Kuilen
office: E6.38
email: g.vandekuilen@uva.nl
phone: (020-)525-4398
office hours: by appointment

Any further information concerning this course will be communicated via “black-
board” at http://blackboard.ic.uva.nl/

Literature:

Harvey S. Rosen, Public Finance, 6th international edition, 2002, McGraw-Hill/Irwin:
New York.
Reader International Public Economics, edition 2003/2004.

Prerequisites: A good understanding of macro- and, in particular, microeconomics
at an introductory level is an absolutely necessary prerequisite. For an indica-
tion of the minimally required level of microeconomics see e.g. the textbook
Microeconomics by Robert S. Pindyck and Daniel L. Rubinfeld. Knowledge of
microeconomics at the level of Walter Nicholson’s Microeconomic Theory is rec-
ommended.

Exam: The exam has the form of a closed book written exam and takes three hours.
In the exam you can accumulate a total of 100 points. For a positive grade (i.e.
a six or higher) you need to make at least 55 points.

Each week a collection of exercises and questions will be distributed (generally,
posted on blackboard right after the lecture). In the weekly working groups (part
of) these exercises will be discussed by the students under the supervision and
guidance of a lecturer. In this classes also important aspects of the articles of the
Reader will be discussed. Students are expected to (at least having tried to) work
out the exercises, to be ready to present the (tried) solutions in the meeting, and
to actively participate by raising questions and deliver input in discussions.
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Important dates and times:

The lectures (hoorcolleges) take place on Mondays at 11:15-13:00.
The two working groups (werkcolleges) take place on Wednesday (group 1) and
Thursdays (group 2), respectively, at 9:15-11:00.
For organizational reasons there will be a lecture (instead of group 1 working
group) on Wednesday, September 24. The working group is shifted to Monday,
September 29.
The first lecture is given on September 1 and the last working group takes place
on October 16.
Places of the lectures are to be announced.
The final exam is scheduled for October 31, 9:30-12:30 (place to be announced).
First and second re-exam: January 23 and June 18, 2004 (times and place to be
announced).

Course Outline

Week 1 Introduction, governments, welfare economics
[Rosen, chs. 1-3, ch. 7 (pp.144-147); Reader, week 1]

Week 2 Public goods
[Rosen, ch. 4; Reader, week 2]

Week 3 Externalities
[Rosen, ch. 5; Reader, week 3]

Week 4 Political economy and international organizations
[Rosen, ch. 6; Reader, week 4]

Week 5 Income distribution and social security
[Rosen, chs. 7 & 9; Reader, week 5]

Week 6 Taxation I
[Rosen, chs. 12 & 13; Reader, week 6 & 7]

Week 7 Taxation II and Federalism
[Rosen, chs. 14; Reader, week 6 & 7]


